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B Appendix: Tables and Figures 

 

Table 1:  Baseline Statistics: Economic Development in the Absence of 
  Any New Enlargements, 2002-2007    
      
 Britain Germany France Belgium Poland 
      
Inflation (%) 1.5 2.0 2.0 2.0 5.0 
GDP growth (%) 2.5 1.8 3.0 2.8 4.4 
Unemployment (%) 3.0-3.5 10.4-8.1 9.0-7.2 11-10 16-14 
      
Additional Figures: UK interest rates fall from 5% to 4%; UK debt increases 8% over  
4.5 years (the debt ration therefore falls 7% points over the same period); the Pound  
depreciates from £1.59 to £1.43, and the Dollar depreciates from $0.85 to $1.12 per euro 
      
Source: own calculations     

 

 

 

 

 

 

Figure 1: Britain in EMU and Flexible: Short-Term Interest Rate (Left) and Real GDP 

(Right); 3% Deficit Criterion 
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Figure 2: Britain joining EMU, Unemployment Rate (Left) Government Debt (Right) 

 

 

 

 

 

 

Figure 3: Britain Joins EMU, but Germany Adopts British Labour Market Flexibility: British 

GDP (Left), German GDP (Right) 

 

 

 

 

 

 

Figure 4: France and Belgium have German Rigidities: Real French GDP (Left) and 

Unemployment Rate (Right) 
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Figure 5: France and Belgium have German Rigidities: Real Belgian GDP (Left) and 

Unemployment Rate (Right) 

 

 

 

 

 

 

Figure 6: Poland is joining the EU at Zl5/€1: Real GDP (Left), Unemployment Rate (Right) 
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Figure 7: Link between Fiscal Policy and Structural Reform 

 

 

 

 

 

 

Figure 8: Britain joining EMU: GDP (constant prices) in Britain (Left), British 

Unemployment Rate (Right), 0.3% Deficit Criterion 
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Figure 9: Britain joining EMU: GDP (constant prices) in Britain (Left), Unemployment Rate 

(Right) 0.3% Deficit Criterion 

 

 

 

 

 

 

Figure 10: Britain in EMU, Real GDP in Germany, 0.3% Deficit Criterion 

 

Figure 11: Britain in EMU, and Inflexible 
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Figure 12: Britain (left) and Germany (right) Cut Expenditure: Real GDP 

 

 

Figure 13: Development of German Government Debt: Germany Adopts British Labour 

Market Flexibility 
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